
Previous: 6,473.0 PSEi change: 0.36%

High: 6,523.6 Best: EMP +7.54%

Low: 6,442.5 2nd best: FGEN +5.01%

Close: 6,496.5 2nd worst: ICT -1.36%

Val. traded (mn): 2,899.5 Worst: SMPH -1.80%

Tenor Change Yield Tenor Change Yield

3 months +0.0027 1.1379 5 years -0.0037 2.9913

6 months +0.0077 1.4280 7 years -0.0006 3.4874

1 year -0.0017 1.6374 10 years +0.0023 3.8725

2 years -0.0109 1.9852 20 years -0.0005 4.7616

3 years -0.0081 2.3455 30 years -0.0002 4.7485

4 years -0.0054 2.6777

Previous Close Previous Close

PHP/USD 50.370 50.305 EUR/USD 1.1845 1.1845

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0431 5 years +0.0240 0.7351

6 months - 0.0456 10 years +0.0366 1.2693

2 years +0.0019 0.2035 30 years +0.0394 1.9195

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities gained on risk-on sentiment. US treasury yields fell and the US dollar weakened following upbeat economic data.

Philippine peso

July 30, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained as quarantine measures were maintained. Local fixed income yields continued to fall on Delta variant worries. The Philippine peso 

strengthened as the Fed reaffirmed its dovish stance.

✓ Local fixed income yields fell despite the extension of GCQ with heightened
quarantine restrictions as Delta variant fears lingered. On average, yields went
down by 0.17 bps DoD, led by the belly which declined by 0.45 bps DoD.

✓ Local equities increased as the National Government kept Metro Manila
under general community quarantine (GCQ) with heightened restrictions.
However, the increase in COVID-19 cases was kept in check as the DOH data
reported 97 new Delta variant cases, tallying a total of 216 local infections as
of July 29. The PSEi finished at 6,496.53 (+0.36% DoD).

✓ The Bureau of the Treasury (BTr) reported that the National Government's
outstanding debt rose by 0.9% MoM (+23% YoY) to Php11.16 trillion at the
end of June due to increased local and foreign debt. Since the start of 2021,
the accumulated debt grew by 14% from Php9.79 trillion, as the state
borrowed Php 1.37 trillion. Moreover, local debt accounted for 71% of the
state’s outstanding debt, while 29% were from external borrowings.

✓ Emperador Inc. (PSE Ticker: EMP) reported a net profit of Php3 billion
(+60% YoY) in the second quarter as easing of quarantine restrictions
improved its production. Moreover, the Company recorded a 53% increase in
net profit amounting to Php5.1 billion in the first half of 2021 compared to the
same period last year driven by the increase in margins and profitability of its
brandy and whiskey segments.
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✓ US equities advanced to record levels on the back of strong corporate earnings and forecasts,
as about 91% of S&P 500’s 195 companies have beaten profit estimates led by cyclical stocks.
More so, investors paid no heed to Q2’s lower-than-expected GDP growth of 6.5% from the
predicted 8.5% after the Labor Department reported initial jobless claims to have eased to
400,000 (-5.66% WoW) last week, which drove the risk-on sentiment. The DJIA closed at
35,084.53 (+0.44% DoD) while the S&P 500 closed at 4,419.15 (+0.42% DoD).

✓ Asian equities rose after the US Federal Reserve maintained its accommodative monetary
policy and signalled that economic recovery was on track. The MSCI APxJ closed at 660.25
(+2.08% DoD).

✓ European equities gained on strong earnings results from commodity companies. The largest

planemaker Airbus gained 3.6% after raising delivery and earnings forecasts for the year. The
MSCI Europe closed at 153.50 (+0.52% DoD).

✓ US Treasury yields rose as investors mulled easing weekly jobless claims and Q2’s 6.5%
GDP YoY growth, which still fell short of market expectations. Meanwhile, the statutory debt
limit, effective August 1, is yet to be lifted by the US Congress and impels the Treasury to axe
its short-dated bill supply. On average, yields grew by 1.66 bps DoD, with the 2Y at 0.20%
(+0.19 bps) and the 10Y at 1.27% (+3.66 bps).

✓ The US Dollar slipped as investors absorbed US economic data releases with the Fed
suggesting that the job market still has ”some ground to cover” before easing on monetary
stimulus would happen. The DXY closed at 91.86 (-0.50% DoD).

✓ The Philippine peso strengthened as the US Fed maintained its dovish stance, 
and as Metro Manila and other provinces remained under GCQ with heightened 
quarantine restrictions. The USD/PHP pair closed at 50.305 ( -0.13% DoD).


